ST 99-0135-G L 04/23/1999 HOTEL OPERATORS TAX

"Hotel" is define in the Hotel Operators' Cccupation Tax Act as any buil ding
or buildings in which the public may, for a consideration, obtain living
quarters, sleeping or housekeepi ng accommodati ons. See the enclosed copy
of 86 Ill. Adm Code 480. 101 et seq. (This is a dlL).

April 23, 1999

Dear M. XXXXX:

This letter is in response to your letter dated March 4, 1999. The nature
of your letter and the information you have provided require that we respond wth
a General Information Letter, which is designed to provide general information
is not a statenent of Department policy and is not binding on the Departnent
See 86 IIl. Adm Code 1200.120(b) and (c), encl osed.

In your letter, you have stated and nmade inquiry as follows:

I am witing to request information on your state's hotel/notel,
accommodati on, and/or |odging tax. In particular, | would like to
obtain the follow ng information

What businesses are required to collect this tax (and conversely,
whi ch | odgi ng busi nesses are not required to collect it)?

What is the anobunt of your state's hotel/notel, acconmodation, and/or
| odgi ng tax?

How are the revenues from your state's hotel/notel, acconmodati on,
and/ or | odging tax distributed and to what agenci es/organi zations.

Pl ease direct how | may find a copy of the appropriate |egislation or
policy which authorizes this tax in your state.

The nanme and phone nunber of a contact person to whom | can direct any
addi tional inquiries.

Thank you for your tinme and assistance with this request.

Under the Hotel Operators' Occupation Tax Act, 35 ILCS 145/1 et seq. (1996
State Bar Edition), a tax is inposed upon persons engaged in the business of
renting, leasing or letting roons in a hotel at the rate of 5% of 94% of the
gross rental receipts from such renting, leasing or letting, excluding, however,
from gross rental receipts, the proceeds of such renting, leasing or letting to
per manent residents of that hotel. See the attached copy of 86 Ill. Adm Code
480.101. The revenue received fromthis tax is deposited into the Build Illinois
Fund, Illinois Sport Facilities Fund, and the Local Tourism Fund. See 35 |LCS
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145/6. You may wish to contact the Illinois Departnment of Commerce and Conmunity
Affairs, 620 E. Adans, Springfield, Illinois, 62701 for information about how
t hese funds are distributed.

"Hotel" is defined in the Hotel Operators’' COCccupation Tax Act as any
buil ding or buildings in which the public may, for a consideration, obtain
living quarters, sleeping or housekeepi ng accommodati ons. The term includes
inns, notels, tourist hones or courts, | odgi ng houses, roomng houses and
apartnment houses. See 86 IIl. Adm Code 480.105, attached. Hotel operators are
required to register wth the Departnment, file returns, and remt hotel
operators' tax. See 86 |I1l. Adm Code 480. 110, attached.

CGenerally, buildings in which the public may not, for a consideration,
obtain living quarters, sleeping or housekeeping acconmpbdations are not
consi dered hotels. Therefore, the renting, leasing or letting of roonms in such
bui l dings would not be subject to tax under the Hotel Operators' Cccupation Tax
Act, and such persons renting, leasing or letting such roons would not be
required to register under the Hotel Operators' Occupation Tax Act.

I hope this information is helpful. The Department of Revenue maintains a
Web site, which can be accessed at ww. revenue.state.il . us. If you have further
guestions related to the Illinois sales tax |aws, please contact the Departnent's

Taxpayer Information Division at (217) 782-3336.
If you are not under audit and you wish to obtain a binding Private Letter
Rul i ng regardi ng your factual situation, please submt all of the information set
out initens 1 through 8 of the enclosed copy of Section 1200.110(b).
Very truly yours,
Terry D. Charlton

Associ at e Counsel

TDC: nsk
Enc.



